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Expectations about this Session

• Generally accepted documentation requirements for International 
Students

• Credit Underwriting and what information is reviewed

• Basic principles behind credit-based student lending for International 
students

• What a FICO score is and how it is calculated

• Sample Credit Report

• Ways to increase your FICO score

• It also will include a discussion about the fundamentals of good credit, 
the use of FICO scores, and what your students and families need to 
know
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International Students Must Provide:

A copy of their unexpired passport (with photograph) OR a copy of their 
unexpired student visa (with photograph)

Acceptable visa types include: M-1, F-1, J-1, H-3 and H-4.  A B type visa is 
not acceptable.  

AND

An I-94 (“arrival/departure” form) that reflects either an expiration date or 
indicates “duration of stay”.

Proof of Indefinite Refugee or Asylum status on the I-94 is acceptable in lieu of a 
visa, but a passport with the student’s photo is required.

Students who have been assigned an SSN through the Dream Act should still 
apply as an international student as that does not constitute U.S. citizenship.

Generally Accepted Documentation Requirements for International 

Students
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Non-Citizen Permanent U.S. Residents Must Provide:

When required, documentation to support permanent resident status 
includes:

Current, unexpired USCIS Form I-551 (Resident Alien Card)

Temporary USCIS Form I-551

Unexpired passport stamped “Temporary 551” or Form I-90 
(“Application to Replace Alien Registration Card”)

AND

A copy of their unexpired passport or other identification that meets 
Patriot Act requirements.

Generally Accepted Documentation Requirements for International 

Students



Confidential and proprietary information © 2012 Sallie Mae, Inc. All rights reserved.

5
Confidential and proprietary information © 2012 Sallie Mae, Inc. All rights reserved.

“THE DETAILED CREDIT ANALYSIS
PRECEDING THE GRANTING OF A LOAN.”

► What information is reviewed?

 Credit information furnished by the borrower on the application,
including grade level, amount requested, employment history, and 
income.

 Publicly available information, such as the borrower's credit history, 
which is detailed in a credit report.

 Performance on existing Sallie Mae loans.

 Borrower's credit needs and ability to pay.

What is Credit Underwriting?
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► Why are U.S. Citizen cosigners required for 
International students?

 Loan Servicing

 No reciprocity

 U.S. Laws are not enforceable in other countries

► What makes a good cosigner?

 Having the ability to repay

 Having stability

 Having a willingness to repay

Basic principles behind credit-based student lending for International 

students
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► Your FICO Score is a numerical expression based on a statistical 
analysis of a person’s credit file developed by Fair Isaac Company.

► At lending institutions, the FICO score is used as a tool or a guide in 
making a credit decision.

► Your FICO Score can impact pricing for loans, insurance, and other 
financial services.

► The FICO score can range from a maximum of 850 to lowest of 300 
with an average national score of 692.

What is FICO?

Excellent 
Credit

•720+

Good Credit

•720-680

Average 
Credit

•680-620

Higher Risk

•620-580

Very High 
Risk

•Below 580

Source: www.creditreport.com Copyright (C) FICO. FICO, myFICO, the FICO logo, and the FICO product and 

service names are trademarks or registered trademarks of FICO.

http://www.creditreport.com/
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► FICO Scores are calculated from credit data in the 
borrower’s credit report.

► This data can be grouped into five 
main categories as outlined on the next slide.

► The percentages in the chart 
reflect how important each of 
the categories is in determining
the consumers FICO score.

How FICO is Calculated
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How FICO is Calculated (Continued)

Source: www.myfico.com

35%

30%

15%

10% 10% FICO Calculation

Payment History

Amounts owed

Length of credit history

New credit

Types of credit used

http://www.myfico.com/
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Sample Credit Report
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Sample Credit Report
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Sample Credit Report
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Sample Credit Report
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Sample Credit Report
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What leads to “Good Credit” ?

GOOD ATTRIBUTES

► On time payments

► Lower balances

► Time of established credit

► Time between new credit 
accounts

LESS FAVORABLE ATTRIBUTES

► Late payments

► High utilization of existing 
credit (maxing out cards)

► Carrying balances on all 
available credit accounts

► Limited time of established 
accounts

► Numerous inquiries 
for new credit accounts

Income is not a factor in the FICO score



Confidential and proprietary information © 2012 Sallie Mae, Inc. All rights reserved.

17
Confidential and proprietary information © 2012 Sallie Mae, Inc. All rights reserved.

► Lenders may use other scores than just FICO score 
when making lending decisions.

► While FICO score is used by many lenders for normal 
consumer lending (car loans, mortgages, etc.) 
some lenders use scoring systems that may be 
unique to the specific industry.

► These scores can impact the lenders credit 
underwriting 
and price of the loan product.

There are Other Scores
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► Sallie Mae recognizes the importance of fair and 
responsible lending and ensuring the most 
appropriate lending decision is made on each 
application.

► Sallie Mae is committed to making credit products 
available to consumers on a fair, consistent  and 
responsible basis.  Sallie Mae’s commitment to fair 
and responsible lending is not only a basic 
responsibility for all employees, but also good 
business.

Fair and Responsible Lending
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Fair and  Responsible Lending  (Continued)

► The challenge lending institutions face with score-
driven operations is you have 2 options:
Approve everything at a given score band or decline everything at a 
given score band. 
With judgmental lending, we have the ability to pick the applicants 
with a high likelihood to repay and decline the applicants who do 
not meet our credit standards.

► What does a lender do?
•Cash flow assessment
•Identify which party to the loan will be paying the loan during 
school and after graduation
•Debt structure
•Forward-looking assessment of risk
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► According to myfico.com  
(http://www.myfico.com/crediteducation/questio
ns/Student-Loan-Shopping-FICO-Score.aspx), 
student loan shopping inquiries made during a 
focused time period (for example 30 days) will 
have little to no impact on a credit score. 

Shopping for  Loans



Confidential and proprietary information © 2012 Sallie Mae, Inc. All rights reserved.

21
Confidential and proprietary information © 2012 Sallie Mae, Inc. All rights reserved.

► Pay your current credit obligations on time every month.

► Try to avoid fully utilizing all available credit.

► The longer you keep open and active credit accounts without any 
negative attributes the more favorable this is viewed.

► Avoid carrying balances on too many credit cards.

► Make sure to take advantage of federal rules that allow you to 
review your credit report annually to avoid any errors

► Request credit reports annually from the 3 national credit agencies.

What Can Consumers Do?

Website: www.Equifax.com Website: www.Experian.com Website: www.TransUnion.com

http://www.equifax.com/
http://www.experian.com/
http://www.transunion.com/
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The information contained in this presentation is not comprehensive,

is subject to constant change, and therefore should serve only as

general, background information for further investigation and study

related to the subject matter and the specific factual circumstances

being considered or evaluated. Nothing in this presentation

constitutes or is designed to constitute legal advice.


